
 

 

 

 

 

Media Statement 

NEW FUEL AND LPG PRICES 

Thursday 30 April 2020 

 

Bula Vinaka to the Hon. Minister for Commerce, Trade, 

Tourism and Transport, Hon. Mr. Faiyaz Koya and to the 

Members of the Media. 

 

Further to the announcement made by the Hon. Minister, the 

FCCC have taken the following into consideration and wishes to 

advice the processes involved in reviewing the Fuel and LPG 

prices for May 2020: 

1. International prices and the Fijian prices – consumers need 

to understand that there is a time lag between international 

prices and Fijian prices. The Fuel and LPG price review 

implemented by FCCC follows a one-month lag period, 

which means the May 2020 regulated Fuel and LPG prices 

are based on the importations made in March 2020 by the 

Oil and LPG Companies in Fiji. 

 

2. The dynamics of the global market –  



 
a. Fiji’s Fuel Price is impacted by the movement in Means 

of Platts Singapore (MOPS), the international freight rate 

and the exchange rate. 

b. Fuel price reduction for May 2020 occurred due to 

favourable movement in international prices for Motor 

spirit, Premix, Kerosene and Diesel (MOPS); 

unfavourable movement in the international freight rates 

and strengthening of the USD against FJD based on 

March 2020 imports. 

c. During the Global Financial Crisis, a downturn in the US 

housing market was a catalyst for a financial crisis that 

spread from the United States to the rest of the world 

through linkages in the global financial system. Many 

banks around the world incurred large losses and relied 

on government support to avoid bankruptcy. Millions of 

people lost their jobs as the major advanced economies 

experienced their deepest recessions since the Great 

Depression in the 1930s. Recovery from the crisis was 

also much slower than past recessions that were not 

associated with a financial crisis. Similarly, back in 2007 

due to global financial crisis small island country like Fiji 

experienced a similar price trend.  

d. In 2007 the price of Motor spirit was as low as $1.65, 

Diesoline price was $1.42, Premix price was $1.58 and 



kerosene was $1.18. So, it can be noted that there was 

similar price trend.  

e. Fiji’s LPG price is impacted by the international freight 

rate, the exchange rate and shifts in Saudi Aramco 

Butane Contract Price (CP). LPG products lowered 

prices for May 2020 are due to a decrease in butane 

price, increase in international freight rates and 

strengthening of USD against FJD based on March 2020 

imports. 

f. COVID-19 caused a drop in crude oil prices, crude 

surplus, and butane CP due to demand shock and 

destruction. Lockdowns, travel restrictions and social 

distancing have caused a global economic slowdown 

and a historic oil demand reduction. 

g. Fiji is directly impacted by world market prices for both 

refined oils and LPG. As such, any changes to the world 

market prices will be reflected in Fuel and LPG prices in 

Fiji. 

 

 

 

 

 

-Ends- 

 


